INSTRUCTIONS

for filling out corporate income tax return

General

1) Taxpayers of corporate income tax (hereinafter in these instructions “tax”) are those entities that are not individuals (Section 17,
Act no. 586/1992 Coll., on Income Tax, as amended (hereinafter in these instructions “Act”). The taxpayer is obliged to file a tax
return form after the expiration of the taxable period or part thereof or the period for which a tax return is submitted and the tax
assessed, even in the event that he does not show a tax base or shows a tax loss. The tax return form is presented to the Iocall)e'
relevant tax administrator (i.e. tax office) in the district in whose competence the taxpayer has its head office. A taxpayer as s;?

te

in Section 18 subsection. 3 of the Act is not obliged to file a tax return form if it has no income which is subject to taxatio
only has income that is tax-free (Section 19 of the Act) or income from which the tax is deducted pursuant to a special t
(Section 36, subsection. 2 of the Act) and is not obliged to apply the procedure pursuant to Section 23, subsection.
point 9 of the Act. Also not obliged to file a tax return form for the period from the date of the change of circumstance
that change being evidenced in the Commercial Register, is a trading company or co-operative that dissolve. This
does not apply to a general partnership; however this does not affect its obligation to file a tax return form if p
40, subsection. 1, of Act no. 337/1992 Coll., on the Administration of Taxes, as amended, (hereinafter “Ad
Act”), the tax administrator requests it to do so.
2) Filing a tax return form effectively is only possible on a printed form issued by the Ministry of Finance G’reme@ inistry”)
or in a computerized format that has the data, content and set-up of the information presented in th n as on the
printed form issued by the Ministry. The printed return in an electronic format is available for dow g o] %ebsne of the
Czech Tax Administrator, http:/cds.mfcr.cz in the Taxation forms offer and e Ministry of F| ww.mfcr.cz in
section Taxes and Duties, Taxes, Forms for download. Any enclosuresgi 0 a part of the tax
return. A compulsory enclosure in the tax return of a taxpayer, who keep pursuant to Section
18, subsection. 1 of Act no. 563/1991 Coll., on Accounting, as a \ the arrangement and

definition of the content of the items on the balance sheet, the he ition of the content of the
enclosure, is determined by the relevant decree by which som @ are carried out. Taxpayers
and accounting units that are obliged to use International eir accadinting and preparation of the
financial statement (Section 19, subsection. 9 of the Acco Qry Financial Statement set out in
accordance with International Accounting Standards to the t . counting units defined by Section
38a of the Accounting Act, who, as of 31 December. try a nting system and availed
themselves of the possibility of keeping their acco % on A ting, as amended by Act no.
117/1994 Coll., Act no 227/1997 Coll., Act no. 492 ct nos /2003, up until the 1st January

2007, (hereinafter “taxpayers who after the 1st Janu J unt: sin accounting system”) is obliged
to attach an Income and Expenditure State ities Statemen uant to Section 15 subsection. 5 of
the Accounting Act, that was valid up to 31 . t of énforn%:n in the assets and liabilities summary
and the information in the income and expeR@i ut m&n \i g chment no. 1 to the Ministry of Finance
Measures, file no. 281, 283/77411/2 e tlm eln nd Expenditure summary must contain, in particular,

information on all revenue and all ifwre in such an 4 tlon enabl ascertainment of an income tax base.
It is also possible to file an inco ,inclu its atta nts tronically, by means of a data report, protected
or unprotected by a guaranteed eI i a ma and fa nd under the conditions laid out publicly by the
Ministry in its application, “ i stratlon is available on the website, http://cds.mfcr.cz under
the offer of Electronic do and on the Mig f F|n ww.mfcr.cz in the Taxes and Duties section.

3) The Taxable period pursua cti
a) Acalendar year,
b) An economic y

c) the period from date apital to an associate or the division of a business company or
co-operative, to he c c year in which the merger or transfer of capital to an associate
or the division, wer ed |n

d) an accounting period, if this a than an uninterrupted succession of twelve months.

4) Anincome tax return is filed n than monthgafter the expiration of the taxable period. If the taxpayer is obliged on the

basis of a special Act to hav, tate certified by an auditor or if their tax return is being filed by their tax advisor,

then the tax return must b, than nths after the expiration of the taxable period. This is only applicable if the

the % sentatio™fs filed to the tax administrator before the expiration of the un-prolonged period.
ta

relevant Power of Attor

If, during the extended p€efod, | dvisor should die or dissolve and the tax return is filed within the extended period by the
taxpayer himself, t iod |@Id If the period for filing the tax return falls on a Saturday, Sunday or State Public Holiday, the
last day of the pé&ai ecoges the next working day.

5) The tax administrator ma he request of the taxpayer or of the tax advisor or on its own initiative, extend the period for filing
the tax returi & that to three months from the expiration of the time-limit for filling. If part of the taxable income stated in
the tax retucN also e from an pernament establishment abroad, the tax administrator may, at the request of the taxpayer,
extend éng the tax return for up to ten months from the expiration of the taxable period.

6) If the ved without liquidation, its legal successor or the authority which made the decision on the winding-up, is
return for the expired taxable period by the end of the month following its dissolution. The tax administrator
period for up to three months in justified cases.
t at a company is in liquidation, its tax liability remains and also the obligation of filing an annual report until the
uidation is completed. On the final date of the activity, i.e. the day before going into liquidation, the taxpayer carries out an
&Qextraordmary financial statement and files a tax return at the latest, by the end of the following month. After liquidation, liquidator
is obliged to file a tax return for the expired taxable period, by the end of the following month.
In case of winding-up a permanent establishment on the territory of the Czech Republic, subjects who have their seats in abroad,
are obliged to file a tax return no later than the end of the following month for the expired part of the year.
9) In case of adjudication of bankruptcy pursuant to a special regulation? the taxpayer is obliged, within 30 days at the latest from
the date the bankruptcy becomes applicable, to file a tax return for the expired portion of the taxable period.

10) Ataxreturn is also filed during the bankruptcy for the period from the date of adjudication of bankruptcy to the end of the taxable
period in which the bankruptcy was adjudicated and during the further course of the bankruptcy for each period that is the same
as a calendar year or economic year taxable period. This is to be done within the prescribed period for filing a tax return form for
the taxable period.

") For instance, the Commercial Code; Act no. 563/1991 Coll., on Accounting, as amended, Act no. 21/1992 Coll., on Banks, as amended.
2) Act no. 328/1991 Coll., on Bankruptcy and Settlement, as amended.

The English version relates to the Czech version model no. 16 25 5404/1 MFin 5404/1 that is under the laws the only valid tax return form.
25 5404/1a MFin 5404/1a - model no. 16 1




11)

12)

13)

14)

15)

16)
17)

19)

20)

A tax return form is also filed as of the date that the liquidator prepares the Final Statement for the expired portion of the taxable

period for which a tax return has not been filed. This is done no later than the day the Final Statement is submitted to the Court.

The tax amount is included in the Final Statement.

If bankruptcy is cancelled pursuant to a special regulation?) the taxpayer is obliged to file a tax return form for the expired portion

of the taxable period for which a tax return form has not yet been filed, by no later than the end of the following month from the

date of the cancellation of the bankruptcy up.

If the last part of privatized property of a State enterprise is transferred to the Ministry, which is authorized to handle this privatized

property, the State enterprise is obliged to file a tax return form for the expired portion of the taxable period by the end of the

following month from the date the transfer took place. This is even in the event that the transfer takes place during the last

calendar month of the taxable period. 0

A tax return form is also filed for the period preceding

- the decisive day of merger of transfer of capital to an associate or the division of a company or co-operative, for which @
return form has not yet been filed, if this decisive day is not the first day of the calendar year or economic year, no later t e
end of the month following the month in which the Date of decision is passed by the Annual General Meeting or the
or the Members’ Meeting of the Co-operative on the merger or transfer of capital to an associate or the division o ré1 pany

or Co-operative, if the Resolution Date of the merger or transfer of capital to an associate or the division of a Co or Co-
operative is not the first day of the calendar year or economic year; filing a tax return form in these cwcurr@s does gb
fulfil the obligation of filing a tax return form pursuant to the Act on the Administration of Taxes, if the change w r
Co-operative is not entered into the Commercial Register.

- The day of entering an change to the legal form of a limited partnership to another trading company or co atigﬁ:hange
to the legal form of a joint stock company or a limited liability company or of a co-operative to a gen artnerShig or limited
partnership for which a tax return form has not yet been filed. This should be done, at the late %of the month

n

other trading

f a co-operative
year for which a tax
s should be done, at the

f an economic or calendar

to a general partnership or limited partnership, falls.

- The change from a calendar to economic year or vice versa or a
return form has not yet been filed, if it is shorter than an uninte]
latest, by the end of the month following that in which the d
year when changing the accounting period.

- The moving of the seat of a European Societas Eur
Register, from the Czech Republic. This should be done'
the day preceding the moving of the registered se
Czech Republic.

The taxpayer himself is obliged, in the tax retur

discounts, deductions and write down their amount

return form.

The decisive facts for the calculation of tax

If an investment company that manages th

f th nth following the month in which
an Co@eratlve Company from the

e tax, r&any &olee ions, exemptions, privileges,
tax tqt\ period set for the filing of a tax
are assgssed separ: \orea axﬁen

t

Co-c?ﬁatlve Society, entered in the Commercial
o

sets unit trus taxr, form on a pre-printed form, separately
for its own investment company and f i whose sets i es ev he event that the unit trust shows a tax
assessment base of nil or that its e ) adj d purgiiant to S?m 23 of the Act exceeds its income adjusted
pursuant to Section 23 of the Ac ivi i tes o@e title @ of the form, its serial number and in Item 05
(trading company) its name.

to file a supplementary tax
this period. In this su
of the Act and ite

'gher amounts for deductible items pursuant to Section 34
, subsections 7 and 8 of the Act but only by such amounts

thousand Czech cro tible items pursuant to Section 34 of the Act and the items that
reduce the tax base p i nd 8, rounded down to the nearest thousand Czech crowns, from
which the tax was legally assess
manage the assets of unit tru

Section 20, subsection 3 of

Act for ea divi@unit trust. The taxpayer is obliged, in the supplementary tax return, to state

the date of the discovery o, ea rits fil

If the taxpayer discover: he @t of the'ficome tax should be lower or the tax loss higher than its last known tax liability
for the relevant taxabl ay file a supplementary tax return form. Even in this case, it is obliged to state the date of the
discovery of the re 6

dmissible if, prior to its submission, the tax administrator has checked the correctness of a tax
liability for the period to wj he supplementary tax return applies, until such time as this checking is completed. The taxpayer
must be info é of s checked taking place. It is only possible to file a supplementary tax return for a lower tax liability
ora hlgheé oss { different to the last known tax liability, if the conditions for the use of extraordinary remedial means
pursua ectio) and 55b of the Act on the Administration of Taxes cannot be met. This is to be done within the period
stlpula%w Se 7, subsection 1 of the above mentioned Act, if a special provision does not state otherwise. However, it is
not to file a supplementary tax return form in the event that

previ x liability was determined in accordance with whatever materials and information are available to him or was

otiat:

the tax base has been reduced as a consequence of reduced revenue (income)or taxes having already been paid or the

&C' expenditure (expenses) having been increased or taxes already having been paid following an appeal to a legal decision or in

21)

22)

an extra-ordinary remedial mean,
- itis a tax liability about which the decision has already been checked lawfully before the court,
- it would affect an amount of taxable that has already been re-assessed while using the same evidence.
A taxpayer may file a corrective tax return form before the expiration of the time-limit for filing. This corrective tax return and not
the previous one, is then used for the assessment.
A supplementary or correcting tax return is filed on a printed form which must, however, explicitly marked, on the cover that it is
a supplementary or corrective tax return (see item 03 of the cover of the printed form). Information in the appropriate rows of part
Il of the supplementary or corrective tax return is stated in the total amounts disclosed and not in their differences. The differences
between the last known tax liability or last known tax loss is only filled in, in the case of a supplementary tax return, in part IV and
in accordance with that part of the instructions for its filling out. ltem 03 should also indicate the date of discovery of the facts
leading to the filing of a supplementary tax return.




23) If a tax return or supplementary tax return have not been filed in time, even after being called upon by the tax administrator to do
so, or if irregularities have not been rectified within the period allocated, the tax administrator may determine the tax base and
assess the tax using whatever information which it has at its disposal or which it acquires itself. This may be done without the
participation of the taxpayer.

If the taxpayer does not file a tax return even after being called upon to do so by the tax administrator, the tax administrator is
justified in assuming that the taxpayer is declaring a nil tax balance in its tax return.

The tax administrator may also determine the tax using information available to him, in the event that in the tax return or
supplementary tax return, the taxpayer declared inaccurate or incomplete information about the facts decisive for the assessment
of the tax and whose inaccuracy or completion was not corrected even after being called upon to do so.

Tax Arrears and Penalties 0
24) Ataxpayer (tax debtor) is in default if it does not pay the tax amount or the advance tax amount by the due date. Q
25) The tax debtor is obliged to pay late charges for every day of default, beginning with the day following the maturity day

the date of payment including the period from the original maturity day. The default interest amount is comparable to theﬁ al
amount of repo rate determined by the Czech National Bank, increased by 14 %, payable of the first day of the relevan ndar
half-year. Late charges are only applicable for up to 5 years default.

26) The tax payer is further obliged to pay any penalties for the amount of subsequently assessed tax or tax loss that w: termlned
contrary to the last known tax liability, with the exception of a tax base and taxes or tax losses subsequently a ursugnt
to a supplementary tax return in the amount of

20%, if the tax is increased, or C)Q

5%, if the tax loss is reduced.

tax by up to 10%.

The Corporate Income Tax Return Form
28) The form is divided into 5 parts (I-V) and investment companies usi

Increased Taxation Q’
27) If the tax return or supplementary tax return has not been filed on time, the tax administrator may i& th&ant assessed

r e&@it trust whose assets

it manages.

Attachment no. 1 to Part Il (hereinafter “Attachment”) is anj rm.

An indivisible part of the Form is also the Separate Attach A@ne Part Il issued not only in
printed form but also electronically and Attachment no. he Separate attachifment to row 5 of Table H of

Attachment no. to the Part I, issued only electronically;
these instructions.

e thbarlses from the following parts of
29) The income tax return form (hereinafter “Form”) is ataxpaygr does &ave at in the Czech Republic

(Section 17, subsection. 4 of the Act) but who has jgco ied out erm. establishment located in the
Czech Republic.
Title Page of the Form X &

In the indicated frame, the taxpayer fills infthe remainde¥of the titl its relevant tax office (tax administrator) in the
appropriate form (e.g. Tax Office in Pisek, in gue 1, Q @ﬂhe in the number of Attachments to Part
Il and the number of Separate Attachmen ments whosSe fo not d must be marked with the taxpayer’s
official stamp, including the signature of tax er s TIN ation Identification Number). An investment
company states the number of unit tr assets it maﬁand rlal er of each unit trust with a completed Part II.
The number of Attachments to Part Il ep te ents is shown on a separate form for each of
these unit trusts.

01 Tax Identification Numbe in the a ed tax number. An investment company always fills
in its TIN even when filling or very unit trust whose assets it manages.

02 ldentification Number — fi
Services, as amen tion.
03 Tax Return —mak y inc tax x hat should be filed within the period set down for filing returns
or a corrective ret i i prlor he e on of the period for filing returns or a supplementary tax return
0
e C scribed in the general part of these instructions. Supplementary
tax returns must state date esta ng the need for its filing was discovered.
04 Classification Code for Type ?( Ret ill in?g these symbols:
- First space on the left Slg t peg xpayer
0 - arecipient of a covenghi,for a m ntive applying for a tax allowance pursuant to Section 35b, of the Act
9 - arecipient of a c for, %estm@ncentive applying for a tax allowance pursuant to Section 35a, of the Act
8 - arecipient of a ¢ nt for amfipvestment incentive in the sphere of taxation pursuant to a Government Resolution
7 - joint stock co ny whicUr part of the taxable period was an investment fund (Section 20, of the Act)

6 - pension \'
5- |nvestme& pa&maging the assets of a unit trust

Q@lon 21 and 22 of Act no 89/1995 Coll., on State Statistical

4 - investmggt fund (j ock company)
3 - atax thg@ ot established or set up for the purpose of commerce (Section 18, subsection. 3 of the Act)

er th its seat in a foreign country, (Section 17, subsection. 4 of the Act)

Qleft signifies type of tax return
@r the taxable period (Section 17 of the Act) or a tax return that does not fall into any of the categories marked
0 < tax r n when going into liquidation
- tax return during liquidation
& D - tax return for the expired part of the taxable period preceding the date of the subject’s dissolution without liquidation
E - tax return when adjudication of a bankruptcy order
F - tax return when cancelling bankruptcy
G - tax return when finalising a privatisation activity in a case determined by a special Act
H - tax return when finalising the liquidation
| - tax return during bankruptcy
J - tax return for the period preceding the decisive day of merger or transfer of capital to an associate or the division of
a trading company or co-operative, for which a tax return has not yet been filed if this decisive day is not the first day of the
calendar or economic year
K - tax return for the period preceding the date of registration of a change in the legal form of a limited partnership to another
trading company or co-operative and the change in the legal form of a joint stock company or limited liability company or
co-operative to a general partnership or a limited partnership for which a tax return has not previously been filed




L - tax return for the period preceding a change in the taxable period from a calendar year to an economic year and vice versa,
for which a tax return has not previously been filed. This type of marking on a tax return is also used if the stated period is
to be longer than twelve months

M - tax return for the period commencing with the date of the creation of the taxpayer without regard to whether this period may
be shorter or longer than twelve months

N - tax return to the date of completing the final report by the bankruptcy trustee

O - tax return for the period preceding the day of moving a seat of a Societas Europea or European Co-operative Society
entered into the Commercial Register from the Czech Republic.

Taxable Period — taxpayers filing a type A tax return fill in the space provided, the relevant letter of Section 17a of the Act. Taxpayers
filing a type B — O tax return fill in the space provided and using an indicator to the relevant letter of Section 17a of the Act, mformatlo
regarding the taxable period into which the last day of the period for which the tax return is filed falls. If this period is longer than Q
months then an indicator to letter d) of Section 17a of the Act is used.

Examples:

a) tax return by trading companies, with the exception of those taxpayers typed 2 to 0, co-operatives or State-owned enter@s and
for a taxable period that is an economic year.

Iltem 04 - code differentiating type of return is filled in thus: Taxable period pursuant to Section 17a, lett of he Aqt

b) tax return by an investment fund (joint stock company) for a taxable period that is a calendar year

Iltem 04 - code differentiating type of return is filled in thus: Taxable period pursuant to Section 17. @er (@9% Act.
c) tax return by a trading company with the exception of those taxpayers typed 2 to 0, co-operatives or 3&
a part of a taxable period that is a calendar year, up to the date of going into

wn%terprlses for
Iltem 04 - code differentiating type of return is filled in thus: Taxa

uant to Sgetjon 1 . of the Act.
Where indicated on the form in the pre-printed box state the first and able |od for which the tax
return is being filed.
e.g. a limited liability company whose taxable period is changing fro
by the tax administrator

a) on 1t July 2007 and is filing a tax return for the period from

to an nom| % due to an announcement

(o] 30‘h 007 u;suant to Section 17a, letter d) of
xable pe ursu Sec n 17a, letter

30 Jun? purs o Sectlon 38m, subsection 3,
le rsuant to Section 17a, letter

the Act, fills in the code differentiating the type of tax ret

and the taxable period from (0,1]0,1(|2,0,06) to

b) on 1%t July 2006 and is filing a tax return for the peri

letter d) of the Act fills in the code differentiati type

and the period for which the tax return is beifig filed fri

Part | — the Taxpayer’s details K Q

05 Commercial name — state the co the le y ase di o@ Commercial Register including the supplement
indicating its legal form, possib idati For al I entit does not require entering into the Commercial
Register, fill in the name ung other 5 s, the name by which it represents itself to others.
If the space provided for |s n ffC| writing the complete company name or name of the

taxpayer, only its shortene
name is written. For
base it concerns a
(see point 17 of th
06 Seat of the Legal E
Register or into anothe
the Companies Register) who
paper, the address (Iocat|on) [¢)
of its legal director’s postal a
(EC) no. 2081/2003 dat

d d states its complete foreign address and on a separate piece of

ermanent establishment, if it is not the same branch and address as that

is filled out in accordance with Annex no. 18 of the Commission Regulation

N r 20 the list of countries and territories for statistical purposes concerning the

Community’s foreign tr d tra%tween th&member states (see also website http://cds.mfcr.cz Item: Taxes, folder: Taxes,
file: income tax, alternative” list ry codes. Only a two digit alphabetical capital letter code is used.

07 Bank Connection l{II in % mber of the bank account at the bank that is recorded by the tax administrator (Section 33

subsection. 6 of @t onthe

e seat in the same manner as it is entered into the Commercial
“ltem fllled out by a foreign legal entity (Section 21, subsection. 2 of
it§p

ministration of Taxes), from which the legal entity’s income tax is paid. Bank details are written
as follows: “nugber’of ac bank code”.
08 Tax return

ed ubmitted by Tax Advisor - if yes, then on the last page of the form he is obliged to fill in and sign the

10 Legal
erified by an auditor.
nt or Summaries of Assets and Liabilities and of Income and Expenditure attached — Taxpayers who

11 Fin
ke@cce
Qm f filingydf the tax return, the Financial Statement of a taxpayer or accounting unit that is not obliged to use International
counting Standards in its accounting and preparation, is taken to be the electronic forms for Selected data from the Balance
& Sheet and Selected data from the Profit and Loss Statement and/or possibly Selected data from the Summary of Changes
to Equity Capital that are filled in by using data from the Balance Sheet and the Profit and Loss Statement and/or possibly the
Summary of Changes to Equity Capital and a Copy of the Financial Statement Enclosure that is included as a separate file.
The above mentioned electronic enclosures that substitute for the Financial Statement are not used in the electronic filing of
tax returns of taxpayers or accounting units which are obliged to use International Accounting Standards in its accountancy and
preparation of the Financial Statement. These taxpayers are obliged to submit a Financial Statement in a hard copy (paper) form
to the tax administrator. Taxpayers, who after the 15t January 2005 kept accounts in a single entry accounting system, include
an Assets and Liabilities Statement and an Income and Expenditure Statement pursuant to Section 15, subsection. 5 of the
Accounting Act as valid on 31t December 2003.
12 Links with Foreign subjects — the taxpayer will state if it is or is not linked financially (Section 23, subsection. 7, letter a) of
the Act) or otherwise linked (Section 23, subsection. 7, letter b) of the Act) with a foreign entity, which means an individual with
a residence or a legal entity with its seat outside the Czech Republic (Section 21, subsection. 2 of the Commercial Code). Links




with a foreign entity are not stated if it is a relative or an entity to which the existing legal relationship could fulfil the requirements
pursuant to Section 23, subsection.7, letter b) point 5 of the Act.

13 Main (Predominant) Activity — Describe in words the subject of the activity carried out by the taxpayer (main activity). If more
than one was carried out, describe a maximum of two activities from which the gross yield achieved (income) in the taxable
period was the highest (predominant activity). Do not state activities that the taxpayer carries out for his own need that qualify the
performance of the main (predominant) activity.

Part Il - Corporate Income Tax

Part Il serves in the transformation of the economic results or the difference between income and expenditure on the tax base or

on the tax loss and the consequent calculation of the taxpayers’ tax liability. 0
This part is filled in by all the taxpayers of corporate income tax.
In the determination of the tax base or tax loss in accordance with this Part, investment companies that manage the assets @
trusts proceed not only as an investment company but also as each unit trust whose assets they manage. g
ed in

Amounts in the individual items of Part Il are written in whole Czech Crowns. When rounding off these amounts,
accordance with Section 46, subsection. 4 of the Act on the Administration of Taxes, unless the relevant items instruct o@e

Re: Row 10

On row 10 legal entity income tax payers write the trading result (profit or loss) before taxation, always@

International Accounting Standards. Taxpayers who keep accounts pursuant to International Accounting wards u hen

determining their economic results;

- Decree no. 500/2002 Coll., by which some provisions of Act no. 563/1991 Coll., on accounting, as amen or a ting units
which are entrepreneurs that keep accounts by a double entry accounting system as amended, are ¢; ol

- Decree no. 501/2002 Coll., by which some provisions of Act no. 563/1991 C, on accounting, as ed U‘&:ountlng units
which are banks and other financial institutions, as amended, are carried @

- Decree no. 502/2002 Coll., by which some provisions of Act no. 563/19; &r accounting units
which are insurance companies, as amended, are carried out,

in accordance with the sphere of competence defined by Section 2 entione ree se taxpayers write, on
a separate attachment, the specifications and quantification of the i ich arige the d e between the economic
results found pursuant to International Accounting Standards and th founa: ant relevant, above mentioned
Decree, which is linked to Czech Accounting Standards (Secti ct

Attachment, it is possible to submit a Profit and Loss Stateme
equity capital, prepared pursuant to the above mentioned
When determining the tax base the entries in off-bal

. 2 letterta) of th ). Instead of this separate
Bal Shee or p a Summary of changes to the

counts e sak n |&ons&|on unless the Income Tax

Act stipulates otherwise.
Trading results before taxation or the difference b nd|t e for the finding of the tax base
(Section 23, subsection. 2 of the Act) for the taxab io ch th eing filed.

A general partnership or a limited partners
on the trading results of an associate or to the

ow, th ing resylt: be re adjustment of the transfer of share
@ this*adjustment is made at Row 201.

If a taxpayer, which was not formed i erce, t accounts after the 1%t January 2005 in
a single entry accounting system, it shall i the d|f nce n i me and expenditure (plus or minus).

Taxpayers who have their seats i n the t of ining the tax base or part thereof by other
methods pursuant to Section 23, sub i |s ase on of the amount on the Statement should be

shown on a separate attachment.

When determining the tax p for th explred of the taxable period up to the date to which the

bankruptcy trustee prepares tl port use theirading re by an ordinary or extra-ordinary Financial Statement,
which the bankruptcy trustee is to prepare sam e a§ epared Final Report.
When determining rece moving the seat of a Societas Europea or Europe Co-

operative Society enter, Republic use the trading results discovered by an ordinary
an Co-operative Society is obliged to prepare as at the day

tered into the Commercial Register.

preceding the date of movin
Pre-Tax Trading Result which are usg ﬂ ase (hereinafter “trading results”) is understood to be:

a) for taxpayers or accounting of Decree no. 500/2002 Coll., by which some provisions of Act
no. 563/1991 Coll., on Accountin ied out by accounting units which are entrepreneurs keeping accounts in
a double entry accounting s
and the expenses ente
Class 5 — Expenses, WI

, ar

, e dlfference between the income entered in the accounts of Account Class 6
Q‘ s of A nt Group 50 to 58 and on the transfer accounts of Account Group 59, Account

e exce of accounts for internal business income and internal business expenses.

Flow diagram of th aIcuIchordmg to a Profit and Loss Statement

State the amou& nin rofit and Loss Statement — type classification, set out in a complete of simplified range

pursuant to Ann 0.2t cree no. 500/2002 Coll., as amended, according to which the classification and marking of items
in the Profit Loss ent — type classification, is set out, or possibly in the Profit and Loss Statement — purpose
classificati et ou complete of simplified range pursuant to Annex no. 3 to Decree no. 500/2002 Coll., as amended,
accordi |ch |f|cat|on and marking of items in the Profit and Loss Statement — purpose classification, is set out, in
the c on b Tradlng Result before Tax”, before its rounding off to whole thousand Crowns.

b) fort unting units defined by Section 2 of Decree no. 501/2002 Coll., by which some provisions of Act no. 563/1991

|ng as amended, are carried out by accounting units which are banks and other financial institutions, as
ded, difference between the income entered in the accounts of Account Class 7 and the expenses entered into the
?count Class 6 with the exception of the accounts in Account Group 68.
low diagram of the calculation according to a Profit and Loss Statement
State the sum of the amounts shown in the Profit and Loss Statement at item 19. “Profit or Loss for the Accounting Period
from the Ordinary Activity Before Tax” and at item 22 “Profit or Loss for the Accounting Period from Extra-Ordinary
Activities Before Tax” pursuant to Annex no. 2 to Decree no. 501/2002 Coll., as amended, which determines the classification
and marking of items in the Profit and Loss Statement, before their being rounded off to the nearest whole thousand Crowns.

c) fortaxpayers or accounting units defined by Section 2 of Decree no. 502/2002 Coll., by which some provisions of Act no. 563/1991
Coll., on Accounting as amended, are carried out by accounting units which are insurance companies, as amended, the
difference between the income entered in the accounts of Account Class 6 and the expenses entered in the accounts of Account
Class 5, with the exception of the accounts in which Tax from Ordinary Activities, Tax from Extra-ordinary Activities and/or possibly
Tax on Income from Prior Periods.

Flow diagram of the calculation according to a Profit and Loss Statement
State the amount shown in the Profit and Loss Statement at item Il 16 Profit or Loss for the accounting period, not adjusted




by the amount at item Ill 9 Income Tax from the Ordinary Activity and Ill 14 Income Tax from Extra-Ordinary Activities,
pursuant to Annex no. 2 to Decree no. 502/2002 Coll., as amended, which determines the classification and marking of items in
the Profit and Loss Statement, before their being rounded off to the nearest thousand Crowns.

d) for taxpayers or accounting units defined by Section 2 of Decree no. 503/2002 Coll., by which some provisions of Act
no. 563/1991 Coll., on Accounting as amended, are carried out by accounting units which are health insurance companies, as
amended,

Flow diagram of the calculation according to a Profit and Loss Statement

State the amount shown in the Profit and Loss Statement at item Il 12 Trading Results for the accounting period, not
adjusted by the amount at item |l 7 Income Tax, pursuant to Annex no. 2 to Decree no. 503/2002 Coll., as amended, which
determines the classification and marking of items in the Profit and Loss Statement, before their being rounded off to the nearestz
whole thousand Crowns (CZK).

e) fortaxpayers or accounting units defined by Section 2 of Decree no. 504/2002 Coll., by which some provisions of Act no. 563/
Coll., on Accounting as amended, are carried out by accounting units whose main object of activity is not entrepreneuri
long as it keeps accounts in a double entry accounting system, as amended, the difference between the income entergthi
accounts of Account Class 6 and the expenses entered in the accounts of Account Class 5, with the exception of the
Account Group 59 — Income Tax. é
Flow diagram of the calculation according to a Profit and Loss Statement N
State the sum of the amounts for the main and economic activities, shown in the Profit and Loss Statement at ftem C%ﬂng
Results before Tax, pursuant to Annex no. 2 to Decree no. 504/2002 Coll., as amended, which determines assifi and
marking of items in the Profit and Loss Statement, before their being rounded off to the whole thousands ns @

e provisions of Act
ing | Area Units,

f)  for taxpayers or accounting units defined by Section 2 of Decree no. 505/2002 Coll., by which
Non-Profit Making Organisations, State Funds and Branches of Org tional Compone@ ta amended, the
xpenses entered in tl unts of Account

the
nts in

no. 563/1991 Coll., on Accounting as amended, are carried out by accounting,units which are Self-G
difference between the income entered in the accounts of Account Class 6 an
Class 5 with the exception of the accounts in Account Group 59 — Inco N
Flow diagram of the calculation according to a Profit and Loss Q \r
Result &re ifference between items

State the amount shown in the Profit and Loss Statement at i
ines ssification and marking of
thousalld Crowns (CZK).

58-31), pursuant to Annex no. 2 to Decree no. 505/2002 Coll.,
items in the Profit and Loss Statement, before their being round
t they carry out in the Czech Republic, the
&me imilar object of activity.

g) taxpayers, who have their seats in abroad, apply, accordi

procedure relevant to a local taxpayer mentioned in points
en ities r hes an g|ou ociations or church institutions

,a ong 1st 2 y kept accounts in a single entry
ccol In accordance with the current legal

) he dat osm
account@tem dlff nce between the sum of all income and
rences f @sh bo the last day of the accounting period),

tion. the

se pr; § Q posi lefference between income and expenditure

The Difference between Income and Expenditure

for Civic Associations, their organizational units wi
which are an ecclesiastical legal entity and hunting associ

regulations that determine the bookkeeping of
the sum of all expenditure (including any excha

Rows 20 to 70
Onrows 20 to 70 are stated amou

(row 10). If the trading resultis a lo e betw incom d exp: re is negative, these rows state the amounts that
reduce the loss or rather the ne etween ea expen i here in after in the instructions “amounts increasing
the economic results or the di tween incomigan exp@r

Ataxpayer who is a non- -pro ing organls gb n. 3 of the Act) only fills in these rows in the event that it
is necessary to set out th r differer% etwe ome xpenditure, stated on Row 10. It also proceeds in a similar
manner on rows 100 to
Row 20  On this row | of th nts ur@mab |I the income and the value of non-monetary income that it is

ed in the trading result or in the difference between income and

expenditure on ro .

Row 30 The total amount that is on thi separate attachment, broken up according to the individual points
of Section 23, subsectlo& etter the Actpwith the exception of income included into the amount on row 20 and

expenditure (costs) in d in affiount w 10.

Row 40 Onthis row state th& %rence which expenditure applied in the accounting (see Accounting Class-expenses)
exceeds the expe\ (cost:%.lrred to generate, assure and maintain income (hereinafter “tax expenses”) pursuant to

ible tangible assets, which is shown separately on row 50.
on this row also includes the amount of insurance premium for social security, State employment
@ ce contributions, paid by the employer and which was not paid by the stipulated deadline (Section
m

Sections 24 an§25 of th t, with the exception of the difference by which the accounting depreciation exceeds the tax

write off of
The total a

er f) of the Act) and also the aggregate of the purchase prices of units in the trading company in

e pursuant to Section 20b and Section 36, subsection 2, letter a) and points 5 and 6 of the Act. On
the value of any donations made in the period for which the tax return is filed, including any donations
ion 20, subsection 8 of the Act, whose possibility of deduction from the tax base can be applied farther on,

Row, :
the t mount on Row 40 must be the same as the amount on Row 13 of Table A in Attachment 1 to Part Il.
Ro State total difference by which the aggregate depreciation of tangible and intangible assets (Section 26 of the Act)
applied in the accounting exceeds the aggregate depreciation of these assets determined pursuant to Section 26 to 33 of
& the Act. In the opposite case use Row 150.

ow 61 This row is only filled in by taxpayers who are going into liquidation and who are according to Section 23 of the Act obliged
to adjust the trading results for the part of the taxable period up to the date of going into liquidation. For those taxpayers
who keep accounts, the amount on this row will include the balances of created legal reserves and adjustments (so called
reserves and allowances whose creation was allowed as a tax expense) the balance of pre-paid revenues and the pre-paid
expenses, which will not be verifiably accounted for in the winding up period, on the assumption that this adjustment has
not already been reflected in the trading results on row 10. It is then necessary to break down the total amount of this row

into individual items on a special Attachment.
Row 62 Itis possible to use this row in other cases not mentioned on rows 20 to 61 where it is necessary, for the correct determination
of the tax base, to increase the trading result on Row 10. It is necessary to write the actual use of the amount shown on
this Row either straight into the empty space provided for the name of the item or if it includes more items, on a separate




Attachment. For instance, in relation to the provisions of Section 20, subsections. 5 and 6 of the Act, where the taxpayer is
an associate of a general partnership or the general partner of a limited partnership, he puts here the difference between
his share in the trading results and the share in the tax base, or possibly of the tax loss of the general partnership or limited
partnership if this balance is positive (the amount increases the trading result). If this balance is negative, it is shown on
Row 162 (amount that decreases the trading result).

Taxpayers or accounting units defined by Section 2 of Decree no. 500/2002 Coll., by which some of the provisions of
Act no. 563/1991 Coll., on Accounting, as amended, for accounting units which are entrepreneur keeping accounts in

a double entry accounting system, as amended by Decree no. 472/2003 Coll., are carried out and taxpayers or accounting
units defined by Section 2 of Decree no. 502/2002 Coll., by which some of the provisions of Act no. 563/1991 Coll., on
Accounting, as amended, for accounting units which are insurance companies, as amended by Decree no. 474/200%
Coll., are carried out, and who for the taxable periods commencing with the year 2003 took advantage of the possibilj
when determining the tax base, to reduce the trading results and on Row 162 reduced the trading result by an unattai
exchange rate profit, must show, on Row 62, the amount of the increased tax base for which they are liable in the ne

immediately following taxable periods or periods for which a tax return is filed and that is in the first period at le one
third, in the second period at least by half of the remaining amount and in the third by the remainder. These t; rs for
whom the obligation to file a tax return arises when declaring bankruptcy, a cancellation, a merger, ending spending

an activity, increase the tax base in this tax return by the whole amount outstanding from the amount by \N e @aﬁe

was reduced for the taxable period which commenced in the year 2003. \
Rows 100 to 170 Q 0
On Rows 100 to 170 show the amounts that reduce profit or rather the positive difference between inco ex| ure (Row

10). Should the trading result be a loss or the difference between the income and expenditure be negativ: ese Rows, the

amounts that increase the losses or rather the negative difference between in and expend|ture® q‘ve instructions

“amounts that reduce the trading results or the difference between income and ex ”). %

Row 110 Income that is tax exempted pursuant to Section 19 of the Act d from row ncome is already
included in the trading results on Row 10.

Row 111 The total amount shown on this row is allocated pursuant t points o@ bsectlon 3, letter b) of
the Act, on a separate Attachment.

Row 112 The total amount shown on this row is allocated pursuant | point§$ctio‘b subsection. 3, letter c) of the
Act, on a separate Attachment.

Row 120 On this row, taxpayers with their seats in the Cz @eptl f pension funds and permanent
establishment, show the total income from whic &e ial ursua Section 36 of the Act. On
this row Pension Funds also show interest reve! , dra %:)ure the debts arising from
the creditors’ deposits, from deposit certific e fo |nterg¥. innings and other yields from
deposits in deposit book and deposit account:

Row 130 This row shows the total sum of inco ich i d at the\kpursua& 1, subsection. 4 of the Act, and is
entered as a debit to revenues.

Row 140 State the sum of the amount of incol mounts ﬁ& av een @ed in the tax base pursuant to Section
23, subsection 4 of the Act, wit inco ursu ‘ection subsection. 4, letters a) and b) of the Act
that have been shown on row; . para%ttachm?(he segmentation of the total amount on this
row according to the remai ction 23 ction the‘A letters c) to k). Amounts pursuant to Section
23, subsection. 4, letter d) of Ia ed Py the tax| s legal successor.

Row 150 Shows the overall diffe depreciation gible and intangible assets (Section 26 of the Act)
determined pursuani Act ds% m of the depreciation of these assets claimed in the
accountancy. In the O

Row 160 This row, in co ion'V isi ¥ 4 of t, shows the sum of the differences by which the amounts
of tax expen i ngible or intangible assets, the difference by which the tax
net book val g balance price or possibly the insurance premium for social
security, State tions, if they were paid after the time-limit in the taxable period
for which the tax section. 2, letter f) of the Act). Amounts pursuant to Section 24
subsection. 2, letter f) of the ay a i by the taxpayer’s legal successor. A separate Attachment then shows
the allocation of this total d|n ing groups and accounting classes — Expenses

Row 161 This row is only filled by thgse pay?ho are going into liquidation, for whom Section 23 of the Act imposes the
obligation to set o@adl ults f part of the taxable period up to the day of going into liquidation. Taxpayers
who keep accoun% Ilin in the armount shown on this row, the balance of pre-paid income and pre-paid expenses
(including acco p palﬁp ses), which will not be verifiably accounted for in the winding up period, on the assumption
that this adju t ha% Iready been reflected in the trading results on row 10. It is then necessary to break down the
total amou&S is r individual items on a separate Attachment

Row 162 The use erns those cases that have not been shown on rows 110 to 161 where the Act, for the purposes

this
r&para
Rows

,(Q

Row 201
Row 210

base, allows for the reduction of the trading result shown on Row 10. The actual use of the amount
goes either straight into the empty space provided for the name of the item or if it includes more items,
chment.

nts shown on rows 20 to 170 cannot acquire negative values.

of det ng tl

36040
If thpayer is an associate of a general partnership or a general partner in a limited partnership , a part of its tax base
or possibly tax loss, is its own proportionate share of the tax base or tax loss belonging to the general partnership or limited
partnership. This proportion is determined, for an associate of a general partnership, in the same proportion as the profit
is distributed pursuant to the Sections of Incorporation or otherwise in equal parts and for the general partner of a limited
partnership, in the same proportion as is its share in the profit or loss of the limited partnership pursuant to a special legal
regulation. For Unit Trusts, a tax loss is said to be the negative difference between their income and expenditure (Section
20, subsection. 3 of the Act) for the taxable period or the period for which the tax return is being filed.
State the proportion of the tax base or tax loss from Row 200 that belongs to the general partners.
State the total income (revenue) from sources in abroad, for which, pursuant to signed international agreements on the
prevention of double taxation, the method of exemption from the tax base (tax loss) is claimed if they are a part of a worldwide
tax base (tax loss) on Row 200. The segmentation of the amount shown on this row is set out on a separate Attachment,
according to the individual contracting states, which were the source of the exempted income.
If the taxpayer is an associate of a general partnership or a general partner in a limited partnership, the amount shown on
this row will also contain its proportionate amount of income from sources abroad that flow to the general partnership or




limited partnership, which in accordance with the Agreements on the prevention of double taxation is exempt from taxation,
and is included in the tax base shown on row 200. This proportion is determined, for an associate of a general partnership,
in the same proportion as the profit is distributed pursuant to the Sections of Incorporation or otherwise in equal parts
and for the general partner of a limited partnership, in the same proportion as is its share in the profit or loss of the limited
partnership pursuant to the Commercial Code. On a separate Attachment then show an allocation of the total amount from
this row into the part that relating to the general partnership or limited partnership and the part relating to the taxpayer’s own
business activities.

Attention:

For the purpose of eliminating of double taxation of income, the concept “income from sources in abroad”, means income
(revenue) coming from sources in abroad, which is subject to taxation there in accordance with a signed internationale
agreement, reduced by the connected expenditure (expenses) determined pursuant to the local Income Tax Act. It is
possible to use foreign legal regulations for deductible items and tax allowances in the determination of the tax
When using the method of exemption, the income from sources in abroad, is exempted from the tax base before a
the deductibles to the tax base (rows 230, 240, 241, 242, 251 and 260). If it is not possible to verifiably determin
expenditure (expenses) is connected with income (revenue) coming from abroad then their part, determined in same
proportion as the income (revenue) coming from abroad and not reduced by expenditure (expenses) that b to the

worldwide income (revenue), is considered to be connected expenditure (expenses).
Nﬂ.‘n
the ange
i are not
yers and

For the purpose of exemption from taxation, individual amounts of income from sources abroad tha
r accounting

the taxpayer’s accounting (Section 38, subsection. 1 of the Act), are converted to Czech crowns
rate for the foreign exchange market issued by the Czech National Bank. For the conversion of
shown on the Czech National Bank’s foreign exchange list, conversion using a third currenc
accounting units defined by Section 38a of the Accounting Act, who as of 31st December

in a single entry accounting system and availed themselves of the ili Q rsuant to Act
no. 563/1991 Coll., on Accounting, as amended by Act no. 117/1 7C0ll. % ~492/2000 Coll.,
Act no. 353/2001 Coll. And Act no. 437/2003, up until the 1%t Jan @lndlv mounts of income

from sources in abroad, for the purpose of their exemption Czech cr y U 'kﬂa uniform rate defined
in Section 38, subsection. 1, of the Act if they do not avai cl arket rate pursuant to
special regulations on accounting.
Row 220 If a tax loss is shown on this row then the following rows illed Gbnor even crossed out. It is
hlch arose and was assessed in a taxable
period that commenced in the year 2004 and for su from %ax base for no longer than five
as as d Iti ssible to deduct a tax loss
ding taxable periods in the

that arose and was assessed for a taxable perlo
calendar years 1999 and 2000 and for the t

in the 2002, from the tax base, for
no longer than seven taxable periods foIIowm erio |c x loss was assessed.
Example of the calculation of the amo iS row w eclarln ega bers on rows 200, 201 and 210:
Row 200 ...... CZK -200,000
Row 201 ....... CZK -50,000 40
Row 210 ...... CZK -30,000
,0 ZK

Row 220 = 200,000 — (-50,0 4 ‘S
Row 230 The amount of the tax loss iOM applied on tr&1 pur to S 34 subsection. 1 of the Act, with restrictions
d

pursuant to Section 38na of t
that belongs to the gel
a tax exemption is bei ed, sfibwn on R
column 4 of Table nt no. 1 to P,

Row 240 It is not possible to dec! tax loss, fo

Section 38na applyp by clalm%t e

Q

ot exgged the tﬁi ea justed by the portion of the tax base (tax loss)
reduc the in th, ubject to taxation in a foreign country, for which
20 a@ the time it must be the same amount stated on Row 9 in

ion q loss pursuant to Section 34 subsection. 10 of the Act and

Section 34, to 10 an of th n the 31st December 2004. Therefore it amount on this Row
must not be the t sho Row, , reduced by the possible tax loss deduction pursuant to Section
34 subsection. 1 ses ) pald out for the implementation of Research and development

>

ared o w 241. The analysis of the amount stated on this row is entered in
to Pav

i Act 0)
projects (Row 242) and by tl ou
the a) part of Table F on ent

Row 241 On this row state

- the amount reducm ofau t pursuant to Section 20 subsection 3 of the Act, by the negative difference
between its inc ure, h must be the same as the amount shown on Row 9 column 4 of Table E,
Attachment no. rt II

- the amount deﬁcted f] e tax base pursuant to point 8 Section Il of Act no. 542/2005 Coll., for the taxable period or the
period for, the taXWeturn is being filed, from the difference by which the total expenditure (costs) of derivatives was,
for the ta&e peri igher than the total of the income (revenue) from derivatives, pursuant to Section 24, subsection.

2 Iette@ of th v valid at 31st December 2005, and which was not claimed as expenditure (cost) up to no later than

the takaBle peri ommencing in 2005: It is possible to deduct the stated difference from the tax base for no longer than

ee ta periods or periods for which the tax return is being filed, immediately following the declaration of this
enc e taxpayer is dissolved without liquidation, this difference or part thereof, which the taxpayer that dissolves
out idation did not claim, may be claimed as an expense (cost) on Row 162 by the legal successor of business
co-operative) in the transfer or the legal successor of the taxpayer which wind-up without liquidation, as if the
wmé}-up without liquidation never took place.
RO\@lZ On this fow show the deduction of expenditure (costs) spent on the implementation of research and development projects
Q pursuant to Section 34, subsection 4 and 5 of the Act. The amount show must be equal to the amount shown on Row 5
& column 4 of the b) part of Table F of Attachment no. to Part Il. It is not possible to declare a tax loss by claiming a deduction
pursuant to Section 34, subsection 4 of the Act, therefore the amount shown on this row must not be higher than the tax
base shown on Row 220 reduced by the possible amount of the deduction shown on Rows 230 and 240.
If the taxpayer is an associate of a general partnership or a general partner in a limited partnership, the amount shown on
this row must also contain the proportional part of the deduction pursuant to Section 34, subsection 4 of the Act belonging
to the general partnership or limited partnership, whilst at the same time this proportion is stipulated in accordance with
Section 34, subsections 7 and 8 of the Act. On a separate Attachment then show the break down of the total amount
from this row into the part that concerns the deduction by the general partnership or limited partnership and the part that
concerns the actual business activities of the taxpayer. These taxpayers also proceed in the same manner in the case of
the items shown on rows 260 and 300.
Row 250 The amount shown on this row cannot be in negative figures. This also applies to Rows 270, 310, 330, 340 and 360.




Row 251 This row is only filled in by those taxpayers who are not formed or established for the purpose of carrying on business
activity, when claiming a reduction to the tax base pursuant to Section 20, subsection 7 of the Act.

Row 260 Show the actually claimed amount of the deduction from the value of donations made in the taxable period for legally defined
purposes (Section 20, subsection 8 of the Act) from Row 1 Table G of Attachment 1 to Part Il, however, up to a maximum of
5% and in conjunction with donations made to universities and public research institutions (Row 2 Table G of Attach no. 1
to Part Il) up to a maximum of 10% of the amount on Row 250, increased by the amount declared on Row 241.

Row 280 Show the tax rate pursuant to Section 21, subsection 1, 2 or 3 of the Act valid on the date of the last day of the taxable period
or the period for which the tax return is being filed. In the year 2006 the tax rate pursuant to Section 21, subsection 1 of the
Act is 24%, the rate pursuant to Section 21, subsection 2 of the Act is 5% and the rate pursuant to Section 21, subsection
3 of the Act is 5%. 0

Row 300 State the sum of the actually claimed tax allowances pursuant to Section 35, subsection 1 and Section 35a or Section
of the Act, at the most though, up to the amount shown on Row 290. Their specification is supplied in Table H of Attac
no.1 to Part Il whilst the entitlement to allowances pursuant to Section 35, subsection 1 is enumerated even if there i ax
loss shown on Row 220 or if it not possible to use it fully due to the amount declared on Row 290.

Row 301 On this row show the total amount of allowances claimed for the acquisition of cash registers and their setting upai
of proper and regular use (Section 35, subsection 6 of the Act) and for the technical assessment of hith

state
sed cash

registers (Section 35, subsection 7 of the Act). On a separate Attachment divide the total allowances ent t that haye
arisen in the taxable period, classified in accordance with Section 35, subsection 6 and 7 of the Act. If it is hot p ﬁe to
apply the allowance due to fact that the taxpayer declared a tax loss or a tax lower than the allowa |t| tfound
through Section 35, subsection 6 and 7 of the Act, also state on this separate Attachment, the u m unt of the
allowance entitlement that it is possible to claim in the next taxable period in which the taxpay Iar . However,
this must be done within the next three taxable periods following theggeriod in which the (Section 35,
subsection 8 of the Act).

Row 320 State the tax paid in abroad, by which, it is possible pursuant | agreemenis &l vention of double
taxation to reduce the tax liability, at the most, however, to the leve w 31@ a& ng the amount of tax
paid in a foreign country, with which it is possible to credit th or the tax& pen« he period for which the
tax return is being filed, proceed according to Table | of At

Row 330 The amount declared on this Row is a part of the total ta i . Q

If there is a tax loss declared on Row 220, Rows 230 up to 330 t crossed out

Row 331 On this row, show the total income before tax (tax bas i parat@x base pursuant to Section 20b of
the Act. The details of individual income items pur e prices of the units in the
trading company or co-operative are added to tl i een se m units in the liquidation

remainder or from similar payments that ar d . w ca ea negatlve value.
Row 332 Show the tax rate pursuant to Section 24, subs |ve the taxable period or the period
for which the tax return is being filed. uan t tlo Subsection 4 of the Act is 15%.
Row 334 Here, state the total amount of tax p, d, from in mclu arate tax base. The details of individual
taxes paid and their addition to speci me will part para achment to Row 331. It is only possible

to claim to the credit, an amou as co or indivi aI specific income in accordance with the
legal regulations of the coun i e at the however, in the amount of the local income
tax pertaining to the given i ifdlyis incom a co h the Czech Republic has a signed agreement
on the prevention of double ta highe mount ax Whl accordance with the signed agreement, can be
collected in that cou sup, rted by icial translation of the receipt from the foreign tax
office, in Czech (Slq e fr on the payment of tax unless the Ministry of Finance
does not state othe g

Row 340 The total tax li i i bas igher taxation in the event of the late filing of a tax return

(Section 68
Row 360 The amount |I|t ermining the frequency and amount of tax advances pursuant
t not be negative values.
For the calculation of the tax am an investment fund established from a joint stock company in
the course of the taxable period ( ses the pre-printed form Attachment no. 2 to Part Il (255404/B MFin
5404/B), which is available for nlo the h Tax Administration website http://cds.mfcr.cz under Tax Forms and
on the Ministry of Finance \& Wcr cz he Taxes and Duties Section (Taxes folder).
Procedure by Taxpayer }sea broad
If a taxpayer w at is road, and whose source of income is in the Czech Republic, finds out its tax base through
accounting, it fills in & 10, 2%) 70, 100 to 170, 200 to 310, 340 and 360 including any relevant attachments. If other methods
pursuant to Sectioﬁ subs

on a separate atf ent
If a taxpa ose
and at the ime q

11 of the Act, are used to determine the tax base, the taxpayer fills in row 10 with the calculations
ws 200 to 310, 340 and 360.
are in abroad, carries out an activity in the Czech Republic for which the tax base is found by accounting,
s out an activity that is subject to the determination of the tax base by another manner pursuant to Section

23, subseghiof 11 o ct, it shows on Row 10 the sum of the stated partial tax bases. Rows 20 to 70 and 100 to 170 are only filled
out for ctivit hich the tax base is determined through accounting. Rows 200 to 310 and 340 are filled out as a cumulative
for both tax base.

?III — Resulting Tax of an Investment Company that Manages the Assets in Unit Trusts
&h s part is only filled in by Investment Companies that manage the assets of Unit Trusts.
Row 1 State the total amount of tax for each of the Unit Trusts for which the tax has been determined (sum of the amounts stated
on Row 340 of Part Il of the return form, worked out for each unit trust).
Row 3  Show the sum of the amounts declared on Row 360 of Part Il for investment companies and for each unit trust whose assets
they manage.

Part IV — Supplementary Tax Return

This Part is only filled out if a Supplementary Tax Return is filed. The amounts of tax loss on Rows 4 and 5 must be in absolute values

i.e. with out the minus sign (-).

Row 1 State the last known tax amount relating to the given taxable period even if the last known tax loss declared on Row 4 in
from income that is being included in the general tax base. Otherwise cross out this row.




Row 2  On this row, state the tax amount from Row 340 of Part Il, or an investment company which manages unit trusts; from Row
2 of Part lll, even if the tax loss declared on Row 5 is from income that is being included in the general tax base. Otherwise
cross out this row.

Row 3  This row is to be filled in at the same time as Row 6 if the last known tax amount becomes a tax loss (in this case, show the
amount from Row 1 with a minus sign (-) on this Row) or in the opposite case from the last known tax loss becoming a tax
amount (in this case show the amount from Row 2 with a plus sign (+) on this Row).

Row 4  Show the last known tax loss relating to the taxable period even if the last known tax amount declared on Row 1 is from
income that is being included in a separate tax base. Otherwise cross this row out.

Row 5  On this row write the tax loss shown on Row 220 of Part Il even if the tax amount declared on Row 2 is from income that is
being included in an separate tax base. Otherwise cross this row out. 0

Row 6  This row is to be filled in at the same time as Row 3 if the last known tax loss becomes a tax amount (in this case show t
amount from Row 4 with a minus sign (-) on this row) or in the opposite case from the last known tax amount becoming@
loss (in this case show the amount from Row 5 with a plus sign (+) on this row). 0

Part V — Payment of Tax 9
Row 1 State the total amount of tax advances that have been due during the taxable period or the period for which return
is being filed, including any overpayments that are being used as tax advances pursuant to Section 63, s |on 2 of
Act on the Administration of Taxes. On this row it is only possible to include in the total, those advances tha
by the last day of the taxable period and not the advances due in the taxable period or the period for the taéum is
being filed, that are in default of payment.
Row 2  Taxpayers who have their seats in abroad (Section 17, subsection 4 of the Act) and who are not ents uropean
Union Member country or another country that makes up the European Economic Zone, show r@ total amount
of secured taxes reduced for them by all their income tax payers pur t to Section 38e ctio he Act, which
are a part of the tax base for the taxable period or the period for which f|| break down of
the amount, according to the individual payers is shown on a s . I@e tas5 are associates of

a general partnership or the general partners of a limited parti will also include the
ection 38e, subsection

3, letter b) of the Act, for the taxable period or the period :
Row 3  On this row, a pension fund shall state the total amount o i t to Section 36, subsection 2

Row 4 It is possible to request a refund of overpaid taxes fro

Attention:
If the tax return is being filed by the taxpayer’s s , ssociates, General Partners,
Executives or members of the statutory organ) who, in i rtne agr or Statutes act jointly, and this

la p e in ox marked “standing in relation to
ibed Wtformation regarding the identity of each
y the words “| DECLARE THAT THE

the legal entity” with the words “Statutory Org
of these people including their signatures, will

Attachment no. 1 to Part Il
Only those tables that are relevant to the
It is necessary for an investm pa
no. 1 to Part Il.

‘\o
é’it manages to complete a separate Attachment

S

Table A Allocation of expens sts) not beh@ i Qas e ses (costs) incurred to generate, assure and maintain
rding t Accountlng class - Costs

range of a ts, filld ng analytical accounts, created for the purpose of determining

te synf ccol i nts class — expenditure. Taxpayers who keep a simplified range

of t ibilit ettin e charge of accounting out in only account groups, start, when

filling out the Table, from their own anal reco om t is possible to verify the facts decisive for fulfilling the obligations of
increasing the trading result pursua&b ctionésubs%\ 3, letter a) point 2, in conjunction with Section 24, subsection 1 of the

Act. The value of any donations ma e taxable period or the period for which the tax return is being filed are

y the@payer r
also to be included in the Table. %

In this Table, do not sho iffer y whicOe deductions for tangible and intangible assets (Section 26 and 32a of the Act)
claimed in the accountancy ds the uctions for these assets stipulated pursuant to Section 26 to 33 of the Act.
The resulting amount@ Row 10 the Table must be the same as the amount on Row 40 of Part II.

Table B Depreciati%a
On Rows 1 — 9.0of

to Sections 26 to

ible’and Intangible fixed assets
e Table, the taxpayer shows the claimed tax depreciation of tangible assets, determined pursuant
porary provisions of the Act. In cases determined by Section 26, subsection 7 of the Act, it is only

possible to clai ation of up to half the annual depreciation pursuant to Section 31 and 32 of the Act; this also concerns
those case turn is filed for a period that is not a taxable period (Section 26, subsection 7, letter a) point 3 and Section
26, subse& of the Act) or for a taxable period which is shorter than 12 months (Section 26, subsection 7, letter d) of the
Act

appr te rows 1, 3 and 4 also show the hitherto unclaimed tax depreciation of intangible assets entered into the records
of t xPayer's@§sets on 315t December 2000. Tax depreciation of intangible assets entered into the records of the taxpayer’s assets
% able period commenced in the year 2004 will be shown on Row 10.
& On Row 12 in part b) of the table, the taxpayer shows the accounting deductions, with the exception of those mentioned in Section
subsection 1, letter zg) of the Act; for tangible assets which for the purposes of the Act are not defined as tangible assets and the
intangible assets which are not deducted pursuant to this Act, claimed as an expenditure (expense) incurred to generate, assure and
maintain of a taxable income pursuant to Section 24, subsection 2, letter v) of the Act.
For intangible assets entered into the records of the taxpayer’s assets on the 31t December 2000 and in the period from 1t
January 2001 to the end of the taxable period begun in the year 2003, use the Act in its relevant validity, until such time as it is
withdrawal from the taxpayer’s assets.

Table C Depreciation of receivables included into expenses (costs) incurred to generate, assure and maintain income and
of statutory reserves (provisions) and statutory adjustments created pursuant to Act on Reserves for determining
Income Tax Base no. 593/1992 Coll., as amended (hereinafter “Act on Reserves”)
The procedure for filling out this table arises from the definition of the real point of the individual rows.




Commencing from the year 2001 it is possible to claim, as an expense (cost) incurred to generate, assure and maintain income,
a depreciation of up to 20% of the unpaid amount of the value of outstanding receivables or the nominal price for receivables that have
been acquired by assignment, defined in Section Il point 5, Part | of Act no. 438/2003 Coll., by which the date for payment was prior
to the end of the year 1994 but only for a taxable period (Section 17a of the Act) or for a period during bankruptcy pursuant to Section
38m, subsection 2 of the Act, if this period is the same as a calendar year or economic year taxable period. If the tax return is only
being filed for part of the taxable period (Section 38m, subsection 3 of the Act or Section 40, subsections 8, 10, 11 and 12 of the Act
on the administration of Taxes), Rows 1 and 2 are left blank. ltems concerning the creation and status of legal adjustments on Rows
3to 12, 23, 24, 27 and 28 are completed in all tax returns, if there is any real point.

ltems on Rows 13 to 18, 19 to 22, 25, 26 and 29 are completed if they are appropriate, in only those tax returns for a taxable
period defined by Section 3, subsection 1 of Act no. 593/1992 Coll., on Reserves for the assessing of an Income Tax Base, a
amended, i.e. for a taxable period pursuant to Section 17a of the Income Tax Act, if it lasts at least 12 calendar months or if it is sho
than 12 months but begins on the decisive day of a merger or the transfer of capital to an associate or the division of a trading com
or co-operative company.

Taxpayers to whom the Czech National Bank has granted a bank licence pursuant to Act no. 21/1992 Coll., on , as
amended, state on Rows 14 and 17 of the b) part of the Table, and only up to the limit of the statutory entitlement, the bank’ erves
and adjustments pursuant to Section 5 of the Act on Reserves, the amounts of created adjustments from current outs debts
on credits (Section 5, subsection 2 letter a)of the Act on Reserves) and reserves for bank guarantees that have Qe rowded
credits (Section 5 subsection 2 letter b) of the Act on Reserves) for the given taxable period. A higher creation of these al\
or reserves on the basis of a Decision by the tax administrator pursuant to Section 5, subsection 4 of the Act S tated
on Row 1 of the following separate attachment. All taxpayers that the b) part of the Table concerns, comple$ @

subs

of this
separate attachment, other prescribed information connected with the creation of reserves pursuant to Secti 2 letters

a) and b) of the Act on Reserves, as valid on 15t May 2002.

1 Higher creation of adjustments or reserves on the tax base In
administrator’s decision pursuant to Section 5, subsection 4, of th C
2 Average level of the Balance Sheet value of current not lapse ‘\\ e
credits provided to non banking subjects, including the acce Py
3 Accessories to the not lapsed receivables from credits "b‘
4 Average status of the Balance Sheet value of current .
receivables from credits secured by bank guarantees ¢
5 Average level of not lapsed receivables that havg ,
to the payment of the claim on provided bank
6 Average level of threatened not lapsed recei
of the Czech National Bank, by which the rules f0
Attention: Amounts of created adjustments on ntgof created reserves on Rows 17, 23, 25,
27 and 29 only concern their creation, which is i i lass — Expenditure. That is why these
amounts cannot acquire negative values. \

the Tax Base of a Unit Tru
subsection 3, of the A

&gtt &4 on ubsection 1, of the Act or the reduction of

n | me and expenditure pursuant to Section 20,

or periods for which a tax ret
the tax base.
In column 1 and in

in the gl@ perio; r inap |ng one but at the most, however, in taxable periods
g filed, a tax I\has arj whi or may be claimed as an item that is deductible from

prm, stat tlme or tb able period or the period for which the tax return was filed,

in which the tax loss waSide.

In column 2 state | .@oss @was \sed for the taxable period or the period for which the tax return
was filed, as stated in colu ate, ﬁ relev. oW i n 2, for the taxable period or the period for which the tax return
was filed, the amount of the ared t whi aring i Mhind that for a taxable period or for a period for which the tax return is
being filed, begun in the year 2004 g4 W on i ?educt the tax loss declared on this Row from the tax base pursuant to
Section 34, subsection 1, of the Act, Iinthe folgng fivi ble periods or periods for which the tax return is being filed.

In columns 3 to 5, in accord wit pulat mputation, state the amounts of the deductions that relate to the assessed

tax loss shown in column 2.

If it is not possible, in t&(able%d or the period for which the tax return is being filed, a significant change takes place
pursuant to Section 38na €f the Act, under the conditions stated in these provisions, to deduct the assessed but not claimed tax
loss from the tax bas omp&jtaxable period or period for which the tax return is being filed, the relevant rows in column 4
stay blank. The asse: ut nMaimed tax loss or part thereof which it was not possible to deduct from the tax base for the taxable

period or the perio#r whicl tax return is being filed, will be shown in column 5; in cases where in the following taxable period
or period for wh e tax will be filed, it will no longer be possible to deduct the assessed but unclaimed tax loss from the tax
base as a ¢ néence e statutory limit expiring, write nil (0) in the box on the appropriate row in column 5.

Unit T se th? e to claim the negative difference between income and expenditure for the purpose of determining the tax
base pur to S 20, subsection 3, of the Act, with the idea that if in the description of the individual columns of this table, the
expresgf ax lo used it is understood for Unit Trusts, to be the negative difference between their income and expenditure for

period.
e amount Stated on Row 9 in column 4 of this Table must be the same as the amount stated on Row 230 of Part II; for Unit
that are claiming a reduction of the tax base negative difference between its income and expenditure, the same as the amount
tated on Row 241 of Part Il.

With the taxable period or the period for which the tax return is being filed that begins in the year 2006, the time-limit for claiming
tax losses that arose in a taxable period of the calendar year 1999 as items that are deductible from the tax base pursuant to Section
34, subsection 1, of the Act in the following seven taxable periods, will expire. Therefore, if on Row 1 in column 1, there is a tax loss
that arose in a taxable period in 1999 that could have been claimed as a deductible item in the next seven taxable periods shown, then
the box in column 5 of this row is crossed out, even if this possibility was not fully utilised in the previous periods.

With the taxable period or the period for which the tax return is being filed that begins in the year 2006, the time limit for claiming
the negative difference between income and expenditure declared by a Unit Trust for a taxable period from the year 1999 by which it
is possible, pursuant to Section 20, subsection 3, of the Act, in the following seven taxable periods to reduce the tax base also expires.
If, on Row 1 in column 1, there is stated a negative difference between income and expenditure declared for a taxable period in 1999,
the box in column 5 of this row is crossed out, even if the above mentioned possibility was not fully utilised in the previous periods.




Table F  Deduction pursuant to Section 34, subsection 10 and subsection 3 of the Act

F a) Deduction pursuant to Section 34, subsection 10 of the Act and Section 34, subsections 3 to 10 and 12 of the Act, as

valid on 31 December 2004

On Row 1, state the total amount of entitlement for deduction pursuant to Section 34, subsection 10 of the Act, as valid on 1%
January 2006, reduced by the amount of this entitlement if it was claimed pursuant to Section 40, subsection 25 of the Act, as valid
from 10" November 2005, on Row 241 of Part Il of the Tax return for the immediately preceding taxable period.

The details of the total entitlement for a deduction pursuant to Section 34, subsection 10 of the Act, the amount already claimed
as a deduction for the taxable period or the period for which the tax return is being filed, begun in the year 2005, and the hitherto
unclaimed amount of deduction which it is possible to claim in the following, up to, at most, four taxable periods, are set out in
a separate attachment. If the details of the total entitlement for a deduction have already been set out in a separate attachment to Ro;
241 of Part Il of the tax return for an immediately preceding taxable period or period for which the tax return was filed, it is enou
in this separate attachment, to point out the taxable period or period for which the tax return was filed, in which this specificatio@
already been stated.

Other rows are filled in according to the actual need addressed by the heading of the item of the relevant row.

F b) Deduction of expenses (costs) from the tax base pursuant to Section 34, subsection 4 of the Act, in the @ation of
research and development programs o
A taxpayer, who in a taxable period or period for which the tax return is being filed, begun in the year 2005, e nde%zﬁey

(expenses) for the realisation of research and development projects, states the amount, on Row 1 in column 2% Tabl titis
possible to deduct from the tax base pursuant to Section 34, subsection 4 and 5 of the Act. The amount of t W@‘ucﬁon,

oferfin 4 of the
subsection

which is a limited amount that it is possible to claim on Row 242 of Part |l, states the taxpayer on Rows 1 C

Table. The unclaimed part of the entitlement for a deduction from the tax base, which it is possible, purs ectW

5 of the Act, to claim in the next taxable period in which the taxpayer declares a r@ he t axable periods
immediately following the taxable period in which the entitiement for a dedu i stated on Rows 1 column 5 of the

Table.
@g rm artner and the limited
o) olumn 2, the amount of

A taxpayer that is a limited partnership divides the entitlement f

the entitlement for a deduction found for the limited partnership an ft lement that belongs to the
general partner. The break down of the entittement is shown on Row \ kh)

If the taxpayer is an associate of a general partnership or { i partperghip, the amount stated on Row 1
in column 2 of this part of the Table, will also include the proportiol éursuant to Section 34, subsection
3 of the Act, found for the general partnership or the limite ip uctio an associate of a general
partnership is determined in the same proportion as the pr ivi e with th ctions of Incorporation or in

oss of the limited partnership

equal parts and for the general partner in a limited pa i ion pro
is divided in accordance with a special statutory regulatio tth eak up of the part relating to the
s own b |ne ities.

Table G Total Value of Donations from w it i i clai deduction pursuant to Section 20,
subsection 8 of the Act.
On Row 1 of the Table state the tota

s ma the t ayer fo purposes defined in Section 20, subsection

8 of the Act, i.e. including donations iversities an ic resg lopment institutions, even if the sum total of
the amount of these donations is high bas red Z% at the least CZK 2,000 which is the minimum
statutory value of a donation.

If the taxpayer is a limited p , for theros claim from the total of the donations made by it, the
highest amount belonging to t 3 S (Sectlon 20 secti of tl&t) calculated on Row 4 in column 3 of Table J.
For a taxpayer who is an as! ate of genera ner@th& ral partner in a limited partnership, a part of the value of
i pm the t ase a'& the donations made by the general partnership or limited
nt to

partnership for the lega ion 20, subsection 9 or 10, of the Act, the calculation of which

is shown on a separate

On Row 2 of the Table, nt 0, aIu e donations on Row 1, show the value of the part of the donations
made to universities and public resear t|tut| is possmle to reduce the tax base reduced pursuant to Section 20,
subsection 8, of the Act by a further tatt st to al sum of 10%.

If the taxpayer is a limited partn ip, o row the amount belonging to the partners (Section 20, subsection 10, of the

Act), calculated on Row 9 in cqu 3 of
It is also possible to cIa ded or paerhe taxable period, for which the tax return is being filed.
When calculating the a t oft lue of the donations which it is possible to deduct on Row 250 of Part Il, proceed in

accordance with the foIIo

Row | Item headmg\ \ In CZK

1 Total v QII dor@s made for the purposes defined in Section 20, subsection 8 of the Act, for a deduction
from tt& base redced pursuant to Section 34 of the Act (Row 1, Table G, Attachment no. 1 to Part Il)

2 We of donations made to universities and public research institutions
, ttachment no.1 to Part Il)
3 [PAount d@ved on Row 250 of Part Il
40 % of th tgmount on Row 3
‘ Value of donations that may be claimed from Row 1:
I (amount from Row 1, at the most up to amount on Row 4)

6 Value of donations that may be claimed from Row 2:

(amount from Row 2 at the most up to amount on Row 4)

7 Value of Donations claimable on Row 260 of Part Il in total:

(Row 5 + Row 6, i.e. up to 10% of the amount on Row 3, at the most up to the amount on Row 1)

Table H Allocation of the total entitlement of tax reliefs (Section 35, subsection 1 and Section 35a or Section 35b, of the Act)
that may be claimed on Row 300
On Rows 1 to 4 of the Table, state the details of the statutory entitlement for claiming tax relief pursuant to Section 35, subsection
1 of the Act, even if, on Row 220, a tax loss is declared or it will not be possible to fully utilise this entittement, considering the amount
of the tax declared on Row 290 of Part II.




Rows 1

And 2 For the calculation of an entitlement for tax relief pursuant to Section 35, subsection 1, letter a), of the Act, what is decisive is
the average converted number of disable employees, minus the severely disable employees, in the taxable period, rounded
off to two (2) decimal points (Section 46a, subsection 4, of the Act on the Administration of Taxes).
For the calculation of a relief pursuant to Section 35, subsection 1, letter b), of the Act, what is decisive is the average
converted number of severely disable employees in the taxable period, rounded off to two decimal points (Section 46a,
subsection 4 of the Act on the Administration of Taxes). It is also possible to claim tax relief, pursuant to Section 35,
subsection 1, letters a) and b), of the Act, for the period for which a tax return is being filed. In the calculation of the average
annual conversion of the number of disable employees pursuant to Section 35, subsection 2, of the Act, use, as the divisor
or possibly the denominator of the fraction, the full annual fund of working time pertaining to one employee, working ful
time, that is stipulated by statutory provisions, even if the period for which the tax return is being filed, is shorter than
uninterrupted length of twelve months.
If the tax return is to be filed for a taxable period of longer than twelve months or for an economic year taxable peri
a part of a taxable period, whose beginning and end fall into different calendar years, the total amount of the ta éfs is

determined as a sum of the partial allowance amounts, calculated independently for each of the parts of the taxa riods
that fall into different calendar years. In the calculation of the partial amounts of reliefs, proceed pursuant t on 35,
subsection 2, of the Act in such a manner that for each calendar year or part thereof that falls into the period f |ch the tax
return is being filed, use, as a divisor or possibly the denominator in a fraction, the full annual fund of workin II g
to one employee, working full time, that is stipulated by the statutory provision of the relevant calend

Taxpayers, who are associates of a general partnership or the general partners in a limited partner$ I|m|ted
partnerships, claim the relevant tax relief in an amount equivalent to only the proportion by which Qed for the

general partnership or limited partnership is divided between them. % (}

Row 3 Pursuant to Section 35, subsection 1, letter c) of the Act, a taxpaye o employs at Ieaﬁ mp , of whom the
number of disable employees makes up more than 50% of the average lly converted loyees, reduces
its tax by half.

Determining the number of handicapped employees in %:
Average annual converted number of disable employees i
Average annual converted number of employees in the t
In the numerator of the fraction, the average annual r of d@e employees in the taxable period is taken

to be the sum of the average converted number of t everely disable and the average
converted number of more severely disable empl cal rellefs pursuant to Section

xam s 1 and 2 of Table H).
The average annual converted number of taxale “Period, éﬁ in tl nomlnator of the fraction is
i &rag Icor}s d number of disable employees
led e

ert twelg mohths long or for the taxable period of

without a more severely disability and
If the tax return is going to be filed f
an economic year or for the part of en into separate calendar years, then the
total share of disable employees a serlo s ar hme verag m the sum of the multiples of the annual
share of disable employees c alenda rs i fa into taxable period or parts of the taxable period
and the number of months g'to the releva ndar of th ble period or part of the taxable period.

In a supplementary tax return§ it ry to dj ai f allowance entitlement pursuant to Section 35,
subsection 1, letter 3, relatlv&he ne und

se on Row 290 of Part II.
Row 5  This row is filled out ave n provi ith an investment incentive in the form of a tax relief

tion 2, letter fAct 200 , on Investment Incentives and on the amendment to
nt Incentives@am n@anw@ &n this row show the amount of this relief, claimed for the

pursuant to Sectio

taxable perio %
A type 9 tax over to thj the @Namx unt declared in column 4 part of the Table, Claiming Reliefs
pursuant to ubsec of th whlc part of the Separate Attachment to Row 5, Table H, Attachment
no. 1 to Part Il (F 5404, n540
A type O taxpayer carries ov is ri e rell ount declared in column 4 part of the Table, Claiming of Tax Relief
pursuant to Section 35b, |on ich is a part of the Separate Attachment to Row 5, Table H, Attachment
no. 1 to Part Il (Form 25 4/C example no. 4).
Example of the calculation of t| amou en employing disable employees:
An employer, in whose ace our wi g week is stipulated, employed 3 disable employees (A, B, C) without a more
severely disability (with DP ut SD 2 employees, (D and E) with a severely disability (with SDP) during the taxable period
of the calendar year 2006 whic annual working hours fund that makes up full time employment was, in a period of 251 days,

2,008 working hours,gi@e foll usage of the annual working hours fund:
with DP withou SDP With SDP

(Q AmQ Employee A*) B*) C*) D**) E***)

Number of ace to relevant emploee’s schedule of working time
or individ nego working hours and the length of employment; from 2008 2008 1168 1757 1255

inclu nto the length of employment due to:

-term reledse for performance of public office 0 0 0 392

ﬁn-worked hours due to unexcused absence at work (employment) 0 0 8 0

Non-worked hours due to time-off granted by the employer work without
compensatory wage and in case when employee could not do his work due to 336 0 0 0 0
important personal reasons

Non-worked hours due to health inability for which however no sickness
insurance benefits were granted

Adjusted number of hours 1672 1976 1160 1365 990

0 32 0 0 265

*)  Employees A, B, and C were employed for a 40 hour working week; employee C began work on 15t June 2006.
**)  Employee D was employed for a 35 hour working week
***) Employee E was employed for a 25 hour working week




The calculation of the average annual converted number of employees with DP without SDP:

The number of hours for disable employees without SDP according to relevant employee’s schedule
of working time or individually negotiated working hours and the length of employment reduced by
the non-worked hours due to time-off granted by the employer work without compensatory wage and
in case when employee could not do his work due to important personal reasons and due to health

The average annual oo ) ) ) )
inability for which however no sickness insurance benefits were granted

converted number

of disable employees ) - . . ) .
without SDP the total annual working hours fund pertaining to one employee, working on a full time basis, stipulated

by special legal regulations

4808 0
= 2.3944 rounded off to | 2.39 employees 0

2008

The calculation of the allowance for disable employees without SDP 2.39 x 18 000 = ( CZK 43,020 q:

The calculation of the average annual converted number of employees with SDP: \@

\."
The number of hours for disable employees without SDP according to relevant e yee \edule
of working time or individually negotiated working hours and the length of e eg; ced by

the non-worked hours due to time-off granted by the employer work W|th age and
in case when employee could not do his work due to important pers ons a%due to health

inability for which however no sickness insuranci efits were grant
on kue basis, stipulated

The average annual
converted number

of physically handicapped
employees with SPD

the total annual working hours fund pertaini
by special legal regulations

ee,w&

2,355
2,008

= 1.1728 rounded off to (1. 1@ &m@Io

The basis, when filling out Rows 2 and 3 of the i i contain(ﬁ the rate Attachment to Table 1 of
Attachment no. 1 of Part Il (Form 24 5404/D MFin 5404/D . i fille se& for every country with which the
Czech Republic has a signed Agreement on th the taxable period or the period for

n, fre enc
which the tax return is being filed, comes the s the ax, infgccordance with this Agreement, can be
claimed as an inclusion in the tax liability throug d& tion %ubsection 2, in conjunction with Section
38f, subsection 7, of the Act).

Row 1 On this Row show the total of S pai other cQtry, IQ it is possible, in accordance with the relevant
provisions of Agreement theg@limigdtion of ble Taxw by he Czech Republic is bound, to apply as a credit

d of ta)@edlt | IIocatlo ording to the agreement partner countries is shown
Row 2 , w i possible, in accordance with the relevant provisions of
WhIC zech Republic is bound, to apply as a credit towards the
|ch clared on Row 3 of all the completed separate attachments

Row 3 7 the separate attachments to Table I.
Row 4 320 of Part Il, to a maximum, however, of the amount declared on

Row 310 of Part Il. y.
Row 5 It is possible, pursuant t tion % ubsection 2, letter ch), of the Act, to claim the amount declared on this Row as
to g ra

expenses (costs) incur, ass nd maintain income in the following taxable period or the period for which
the tax return is goi his o pplies, on the assumption that those amounts of tax paid abroad, that have
been assessed a id abo framework of the tax liability stipulated by international agreements on the elimination of

double taxatlon ave bee| cluded from the sum of the amounts on Rows 1 and 2. It is also possible to claim as expenses

(costs) inc Q gen@assure and maintain of income pursuant to Section 24, subsection 2, letter ch), with due

considerat& Sec subsection 1, letter s, of the Act, taxes paid abroad from income whose source is in a country

i i public does not yet have a signed Agreement on the elimination of Double Taxation or if the already
not yet come into validity.

associate of a general partnership or the general partner in a limited partnership, a part of the total

limited pap& hip.$

Table he Q tion of some items in the case of a limited partnership
the event @b a tax loss being declared, the amounts on Rows 1 and 2 are shown with a minus sign (-). The amount declared in
?—m 2 on Row 1 is carried over to Row 201 of Part Il. In the other rows the transfer concerns the amounts declared in column 3.
rows 3, 4, 5, 6, 7 and 9 in column 3, show the amounts that belong to the general partners from the total entitlement for the limited
partnership even in the event that it is not possible to claim the total amount in the tax base determination (Rows 240, 242 and 260)
or taxes (Rows 300 and 330).

The amount on Row 3 in column 3 must be equal to the amount on Row 1, Table F/a, the amount on Row 4 in column 3 equals
the amount in column 2 on Row 1 of Table F/b, the amount on Row 5 in column 3 equals the amount on Row 1 in Table G, the amount
on Row 6 in column 3 equals the amount on Row 2 in Table G, the amount on Row 7 in column 3 equals the sum of the amounts on
Rows 4 and 5 of Table H and the amount on Row 8 in column 3 equals the amount on Row 4 of Table I.

In cases when the income from a source abroad comes to a limited partnership from a country with which an Agreement on the
elimination of Double Taxation has been signed, show, on Row 8, the amount of tax that it is possible to credit the tax liability with,
using the method of full or simple credit (dividing it between the general partners and the limited partnership) but only up to the amount
that may be collected in the country of origin of the income, in accordance with the provisions of such an Agreement.




Table K Selected Economic Indicators

Row 1 The information is filled in by all those taxpayers filing a tax return for the taxable period or the period for which a tax return
is being filed, who, on this row, state the annual total net turnover, calculated pursuant to Section 20, subsection 1, letter
a), point 2 of the Accounting Act. Taxpayers that were not formed or established for the purpose of commerce (Section 18,
subsection 3, of the Act), state their annual total net turnover from all their activities, i.e. from the main and the economic
activities.
Taxpayers, who after the 15t January 2006, kept their accounts in a single entry accounting system, show the total of all the
income achieved in the taxable period or the period for which the tax return is being filed.

Row 2  On this row state the total average converted number of employees, including the cases of employment relationships of its
members to a co-operative, for the taxable period or the period for which the tax return is being filed, which is, for a taxpayer,
that is in the position of an accounting unit, a part of the information stated in the attachment, the Financial Statem

pursuant to
a) Section 39, subsection 3 of Decree no. 500/2002 Coll., by which some of the provisions of Act 563/1991 C&n
Accounting, as amended, are carried out, by accounting units that are entrepreneurs which keep their aci s in
a double entry accounting system, as amended, %
b) Section 60, subsection 3, letter b) of Decree no. 501/2002 Coll., by which some of the provisions of Act fiQ" /1991
Coll., on accounting, as amended, are carried out by accounting units that are banks and other finar@lsti utiog‘s,
*

as amended,
c) Section 22, subsection 2, letter i) of Decree no. 502/2002 Coll., by which some of the provisions of 563/ Coall.,
on accounting, as amended, are carried out by accounting units that are insurance companies megdeds
d) Section 30, subsection 1, letter m) of Decree no. 504/2002 Coll., by which some of the provi of Ac 563/1991
Coll., on accounting, as amended, are carried out by accounting units whose main object ity t a business
enterprise, if it keeps its accounts in a double entry accounting s as amended. Q
Taxpayers and accounting units defined by Section 2 of Decree po. 5 2 Coll., by wh sor% he provisions of
Act 563/1991 Coll., on accounting, as amended, are carried ou rance @pa i\ amended, and by
Section 2 of Decree no. 505/2002 Coll., by which some of the i of Act no. 5 1C lxis amended, are carried
out by accounting units that are self-governing Local Are i organiSations, State Funds and
the organizational components of the State, as amen ?ntio crees do not stipulate the
obligation to state the total average converted number of el t to inancial Statement, do so for

the taxable period or the period for which the tax retu

have a regorting duty to deliver a statistical
statement pursuant to Decree no. 421/2005 Coll., by

gs Pr m for the year 20086, is stipulated,

accounting system.
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